
NOTE:  This document is not a replacement or substitute for the information 
found in the Freddie Mac Single-Family Seller/Servicer Guide, or if 

applicable, terms of your Master Agreement or other Pricing Identifier Terms.

Building Effective Lending Partnerships with 

Freddie Mac’s Mortgage Offering



© 2019 Freddie Mac 2

Freddie Mac’s Focus

• Increasing access to credit for very low-,  low- and moderate-income borrowers

• Shared equity programs that provide permanent affordable homeownership opportunities

• Putting qualified borrowers on the path to sustainable homeownership 
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Freddie Mac’s Community Land Trust 

Mortgage Offering

We have taken a strategic approach to facilitate the preservation of 

long-term affordable housing for very low- to moderate-income 

homebuyers

Community Land Trusts 

(CLTs)

• Earlier notice means

more time to help 

borrowers who fall behind 

on their mortgage 

payments

• Facilitate communications 

with servicers in response

to events of default 

• More opportunities to 

maintain resale restricted 

units in their affordable 

housing inventory  

Lenders

• More opportunities to 

expand their offerings 

in the marketplace 

• Additional and simpler 

collateral valuation 

guidance

• Simpler guidance to 

evaluate shared equity 

homeownership 

programs

Borrowers

• Increased access to 

sustainable 

homeownership

• Opportunities to build 

wealth

• Access to pre- and post-

home purchase 

support and counseling
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CLT Mortgage: Readiness Checklist

www.freddiemac.com/singlefamily/duty-to-serve/docs/CLT_checklist.pdf
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Community Land Trust Ground Lease

▪ Ground Lease Form:  must conform to either…

» National Community Land Trust Network (NCLTN) 2011 Model Ground Lease or, 

» Institute for Community Economics (ICE) Model Ground Lease. 

Note:

» Optional language as provided in either of such models must be selected but no additional changes 

may be made without Freddie Mac’s prior written approval.

» Must include Freddie Mac’s new Community Land Trust Ground Lease Rider, Form 490. 

▪ Ground Lease Terms:  must…

» Have a term of at least 30 years

» Include a resale formula that limits the homeowner’s proceeds at resale.

» Provide the CLT or its assignee the right to a preemptive option to purchase the home from the 

homeowner at resale (“the right of first refusal”)

» State that the CLT must review and approve any refinances and home equity lines of credit
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▪ Borrower:  must meet the CLT’s affordable housing program 

requirements in addition to Guide eligibility requirements

▪ Mortgage:  must be a first lien, conventional fixed-rate mortgage

▪ Property:  mortgage must be secured by a 1-unit primary 

residence that is not a Manufactured Home

▪ Loan Purpose:  Purchase and “no cash out” refinance 

transactions.  As permitted by the CLT, cash-out refinance 

transactions, are eligible.  

Requirements:  CLT Mortgages
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Community Land Trust Ground Lease Rider: 

Default Provisions
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Community Land Trust Ground Lease Rider: 

Foreclosure Impacts 
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Special Requirements for Determining LTV 

ratios for CLT Mortgages

Purchases:
The LTV ratio is obtained by dividing the first lien mortgage amount 

by the “value”.    Value is the appraised value of the mortgage 

premises on the Note Date.

Refinances:
Value is the appraised value of the mortgage 

premises on the Note Date.

The appraiser must develop an opinion of value for the leasehold interest 

based on the hypothetical condition that the property rights being appraised 

are the leasehold interest without the resale restrictions included in the 

Community Land Trust Ground Lease.
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▪ Completion, execution and recordation of 

the Community Land Trust Ground Lease 

serves as confirmation that the Borrower 

has met the eligibility requirements set forth 

by the Community Land Trust. 

Borrower Eligibility 
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Special Servicing and Early Delinquency 

Counseling

Special Servicing Welcome Letter 

Retain copy in mortgage file

Early Delinquency Counseling (if applicable)

• Non-profit third party counseling agency

• Includes household budget management

• Exceptions:  If the Servicer has knowledge or reason to believe that a lessor 

(Community Land Trust or its duly authorized representative) has established 

program requirements to offer early delinquency counseling and/or has offered 

early delinquency counseling to a delinquent Borrower on a Community Land 

Trust Mortgage, then the Servicer is not required to offer Early Delinquency 

Counseling. 
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Notice of Default

CLT Ground Lease Rider: Form 490
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Pre-Foreclosure Referral Account Review: 

Community Land Trust Mortgages

IN ADDITION TO…..The Servicer must review the Mortgage file to verify that:

• All disclosures and notices, required to be provided during Delinquency and prior to foreclosure 

referral under the ground lease, as amended by Form 490 (see Section 8701.1(e)), were 

provided on a timely basis; and

• Following any disclosure or notice provided to the lessor from the Servicer during Delinquency 

and prior to foreclosure referral, as required under the ground lease, as amended:

• The lessor did not express, in writing, its intention to exercise certain rights available to it 

under the ground lease, as amended, and the time frame to notify the Servicer of such 

intent has expired; or

• Via written notice to the Servicer, the lessor timely expressed its intention to exercise 

certain rights available to it under the ground lease, as amended, but failed to exercise 

such rights prior to the expiration of the applicable time frame to exercise such rights as 

set forth in the ground lease, as amended

• In the event the Servicer finds that not all disclosures and notices were provided on a timely 

basis, or the time frames mentioned above have not yet expired, then the Servicer must not 

refer the Community Land Trust Mortgage to foreclosure until such time the Servicer provides all 

disclosures and notices on a timely basis and the timeframes have expired.

• The Servicer must document the results of its review in its Mortgage file or Servicing system and 

make such information available to Freddie Mac upon request. 
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Foreclosure Impacts:  Referral Date 
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How can a CLT help lenders get comfortable with a transaction?

» Educating and preparing potential homebuyers for underwriting 

» Providing information about the CLT program to lenders:

– CLT organization and capacity

– Any processes it leverages to get the borrower ready (pre-purchase counseling 
for example) 

– CLT organization requirements for borrowers to qualify for the program 

– Information about the ground lease and its provisions 

– Information about CLT’s financial stability

» Providing information about the CLT’s capabilities to assist during a 
delinquency or foreclosure 

» Information about property taxes 

» Assuring that you will act on the notification(s) of default and coordinate 
your efforts with the servicers, in executing a loss-mitigation strategy 
and maintaining the affordable unit.

Effective Partnerships
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Thank-You!


